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“(d) The term ‘Administrator’ means the National Health Administrator.”

8p0, 804. In the following sections of title 24, United States Code, chapter 4,
relating to Saint Blizabeths Hospital, there shall be substituted for the words
“Federal Security Administrator”, wherever they occur, the words “Surgeon Gen-
eral of the Public Health Service”: Sections 164, 165, 166, 167, 168, 169, 170, 180,
181, 164, 181a, 106D, and 211,

Sxo, 305, Section 179 of title 24, United States Code, is hereby amended to
read as follows:

“The Superintendent of Saint Elizabeths Hospital shall make a report through
the Surgeon General of the Public Health Service to Congress annually at the
beginning of each regular session, which shall show in detail the receipts and
expenditures for all purposes connected with the hospital for the filscal year
preceding such session,”

Sko. 808, Upon the direction of any officer or employee of the Government of
the United States, requesting the Government to deduct from the salary of such
employee a fixed sum or percentage to be paid to any voluntary nonprofit health
insurance fund, sald sum or percentage shall be deducted from the salary of
such employee or officer, and shall be paid as directed by him, The term “United
States” in this section shall be deemed to include all departments, bureaus,
agencles, and other divisions of the Government and also corporations, the stock
of which is wholly owned by the sald Government. The term “health insurance
fund” shall be deemed to include any nonprofit organisation undertaking to
provide, or to insure against the expense of, hospital, medical, dental, or any
other services connected with health,

8Sko, 807. The Secretary of the Treasury is authorized and directed, hegin-
ning with the fiscal year ending June 80, 1948, to deposit for each year in a
special fund in the Treasury of the United States proceeds of taxes, duties, im-
posts, or exclses in an amount equal to the aggregate of the amounts authorized
to be appropriated for such year under this Act. Amounts deposited in such
fund shall be avallable for expenditure only pursuant to appropriations made
under authority of this Act, and no moneys shall be payable on any of sald
appropriations except from said fund, Any amounts remaining in the fund
after the expiration of the {mrlod tfor which such amounts are available for
expenditure shall be covered into the general fund of the Treasury,

Ko, 808, If any provision of this Act, or the application thereof to any person
or circumstance, 18 held invalid, the remainder of the Act and the application
of such provislon to other persons or circumstances shall not be affected thereby,

(8. 1320 is as follows:) |

{8, 1820, 80th Cong,, 1st sess.)
A BILL To provide & national health insurance and public health program

Be it enaoted by the Senate and Honse of Representatives of the United States
o{ Amerioa in Oongreas assembled, That this Act, divided Into titles and sec-
tlons according to the following table of contents, mey be cited as the “Natlonal
Health Inaurance and Public Health Act of 1047",
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Sec. 216, Agreements with voluntary health insurance and other organizations,
ec, 217. Proyisions common to all agreements,

Sec. 218, Methods of payments for services,

Bee, 219, Amount of Payments for services,

8Sec, 220, Professional rights and responsibilities.

PART C—LOCAL ADMINISTRATION

Bec, 281, Decentralization of administration,

8ec, 232, Local administrative committee or officer,
8Bec, 288, Local area committees,

Sec. 234, Local professional committees,

Bec, 285. Methods of administration,

PART D—STATE ADMINISTRATION

Sec, 241, Declaration of nollc{.
Bec. 242, State plan of operations,

PART E—NATIONAL HEALTH INBURANCE BOARD ; NATIONAL ADVISORY MEDICAL POLICY COUNCIL}
GENERAL ADMINISTRTIVE PROVISIONS

Sec. 281, Nstional Health Insurance Board.

Sec. 252, Advisory Council,

Sec, 263, Btudies, recommendations, and reports,
8ec, 204, Nondisclosure of information,

Sec, 2808, Prohibitlon against discrimination,
Sec, 256, Rural areas,

PART F—KLIGIBILITY DETERMINATIONS, COMPLAINTS, HEARINGS, AND JUDICIAL REVIEW

Sec. 261, Determinations as to eligibllity for henefits,
Sec. 262. Complaints of eligible individuale and of persons furnishing benefits.

PART G—FISCAL PROVISIONS

8eo, 271, Personal health agrvlces account, !
eo, 272, Allotment ?r funds,
ec. 273, Grants-In-ald for medical research and education.

PART H~~MISCELLANEOUS PROVIBIONS
ec. 281, Definit

ons,
e, 282, Avglill:‘)tlslty of public-assistance grants dor securing personal health-service
Sec. 283, Bffective date,
TrrLe I1I—DEVELOPMENT AND EIXPANSION OF HEALTH SERVICES
PART A—GRANTS TO STATES FOR HRALTH SERVICES
Seo, 881. Purposes,
802, nts to

Gra States,
ec, 803, Assistance through services,
Sec, 803. Btate plans,
Hec, 305, Allotments,
ec, gge Payments to States,
5

. Federal percentage.
o por?tl n of State plans,
8 8% Regulations,
60, X minjatration,
8 Admin{strati
l%’ Annual report,

efinitions,
Sec, 313, Repoai and transitlon provisions,
PART B~~CONSTRUCTION OF HPALTR FACILITIKS
fec, 821. Amendments of Hospital Survey and Construction Act,

TITLE I—DECLARATION OF PURPOSE
FINDINGS AND DECLARATIONB

8ro. 101, The Congress hereby finds and declares that—

(a) good henlth is essentinl to the security and progress of the Natlon
and the promotion of the general welfare;

(b) 111 hoalth is a major cause of human suffering, family break-down,
economlic loss, destitution, and dependency;

(¢) the health of the Natlon Is a natlonnl concern; its presorvation
demands the fullest cooperation of Individunls and governments, local,
State, and Federal, In conjunction with voluntary professional and non.
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professional organizations, and calls for utilization of the Nation's resources
to provide the needsd health facilities and personnel ;

(1) there are serious tnadequacies in the avallability of health services
to the people of the United States, Impeding the preservation and improve-
ment of the health, vigor, and security of the Amerienn people;

() the development of adequate henlth services Is essentinl to maintain
and improve the efticiency, security, and well-belng of the American people,
te promote maximum employment, production, and free competition in
private enterprise, and to Inerease progressively the standard of lving,
welfare, and happiness of all of the people of the Nation;

(f) it Is the poliey of the United States to tnke such stops and to utilize
such of ity resources as are necessury toward making adeguate heaith
services avalluble to all our people regardless of residence, race, eveed,
color, or economie status;

(%) as a measure of common defense and national securlty, it I8 essentinl
to establish a natlonal health program to enconrnge the development of
more adequate loeal health services and facllities throughout the Nation

(h) to promote the general welfare of the people of the United States,
the Congress hereby establishes a nationnl health program (1) to aid and
foster health and medieal progress throughout the Nation; (2) to prevent
sleknesss, disabllity, and prenmture death; (3) to promote personnl re-
Intionships hetween physicians and patlents; 4) to stimulate sclentifle
udvancement, reseaveh, and professionnl eduention fn medieal and related
flelds; (D) to promote the more effective coordination nmong general prae-
titioners, specinlists, nurses, hospitals, and other persons tfurnishing health
wervices; (60) to ennble putionts to lnve more effective free cholee’in seloct-
ing thelr physicinns: (7Y to provide adequate health seeviceg consistont
with the highest xtandards of guallty s and (8) to by administered locally
in nccordance with Amerlenn Ideals of democrney and individual freedom
and I conjunction with other preventive, dingnostie, nnd curntive services,
publle and private, in a monner designed to preserve the eustomary freedom
atd responsibility of professionnl persons In the exereise of professional
Judgment as to the eare of a patient,

TITLE H—PREPAID PERSONAL HEALTIT SERVICE BENERITS
PART A—DBENEFITS AND Brigpuary
CLABHEN OF PERSONAL HEALTH SERVICES

Sko. 201, (1) The persomnd health serviees to be made availnble ns benefits
to ellgible Individunis as provided in this pnet ave medlenl services, dental
services, home-nuesing servieos, hospital seeviees, and ausiliaey seevices,  Faeh
clans of services shall be provided by persons (Including individuals, partners
shipy, corporations, axsocintions, consumoer cooperntives, nnd other organizations)
who are anthovized by applicable State Inw, and who ave qualified under part B
of this title, to do go,

(b) Medienl services conslst of (1) genernl medienl seevices sueh as enn bhe
rendered by a phystetan ongaged In the general or fumily practiee of medicine,
Including preventive, dingnostie, and therapeutie carve and periodie medlen) exe-
aminations; and (2) spreinlist gerviees rendered by a physielan who {8 a spe-
clnlint in the elnsy of services rondered, ns defined In seetion 211 of this Aet,
Such servicos may be rendered at the oflice, home, hospital, or elsewhere, as
NOCONSALY,

(¢) Dental services consist of (1) general dental services vendered by n
dentlst engaged In the general practice of dentistey, Including preventive, ding-
nostie, and therapoutie care, and perlodie dentnl oxaminntions; and (2) spe-
clnlint servicos rondered by a dentist whe 18 0 speelnlist in the eluss of sevvices
rendered, ax defined In soetion 211 of thin Act,  8uch services may be rendered
at the office, home, hospltal, or elrewhere, AR BeCOsARTY,

(1) Homenurslng services conslat of nurstug eare of tho slek rendered In
the home by a registered professional nurke or a qualified practicn) nurse,

(0) Iospital services constat of hospitalizntion, {neluding necessury nursing
services, and such physiclan, laboratory, ambulnnee, and other services in cone
nectlon with hosplitalization ax the Natlonal Health Insureance Board (hiere-
inafter referred to as the “Bonrd”), after cousulintion with the Natlonal
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Advisory Medical Policy Council (hereinafter referred to as the “Advisory
Council”), by regulation designates as essentinl to good hospital care, for a
maximum of sixty days in any beneflt year; but hospital services shall not
include hospitalization in a mental or nervous disease or tuberculosis hospltal
or institution, or hospitalizution for any day more than thirty days following
the diagnosis of tuberculosis or a psychosis, Whenever the Board, after con-
sultation with the Advisory Councli, finds that moneys In the account (estab-
lished by section 271) are adequate and that facilities are avallable, it may
by regulation increase the maximum days of hospitalization in any benefit year,

(f) Auxiliary services consist of such chemical, bhacteriologienl, pathologienl,
diagnostic X-ray and related laboratory services; X-ray, radinm, and related
therapy; physiotherapy; services of optometrists and chiropodists; and pre-
seribed drugs which are wnusunlly expensive, special applinnces, and eyeglagses ;
us the Board, after consultation with the Advisory Counell, by regulation desig-
nates as auxillary services on the basis of its finding that their provision under
this title is practicable and is essentinl to good health care,

AVAILABILITY OF BENEFITS

Sec. 202, (n) Medical services, hospltal services, and, except as otherwise
provided In subsection (b) of this section, all other personal health services
specified In section 201 shall be made available ns benefits to eligible individunls
in all health-gervice aveas within the Unlted Statex ns rapidly and as completely
as possible having regurd for the availabllity of the professionnl and technlenl
personnel and the hospital and other facilities needed to provide such services,
To this end the resources and needs of each State shall be surveyed and a program
developed In ench State to assure the maximum particlpation and use of health

rrsonnel and facilities in the provision of henefits, and to encourage improvement

n the number and distefbution of such personnel and facilities throughout the
State,  Additfonal surveys shall he undertuken as vequived, and the program in
the State from time to time modified on the buslg thereof,

(b) If the Bonrd, after consultation with the Advisory Councll, finds that the
personnel or facilities or funds that are or ean be made avalluble are inndequnte
to Insure the provision of all services {neluded as dental, home-nursing, or auxil-
inry services under section 201 of this title, it may by vegulation lmlt for a specl-
fled period the services which may he provided as benefits, or modify the extent
to which, or the clreumstances under which, they will be provided to eligihle
fndividuals, Any such restrietion or Hmitation shall be reduced or withdrawn
as tapldly as may be practicable s and, in the ease of dontal servives, rrlm'ltv in
{ho ;'(;;l;wtlon or withdrawal of any such restriction or Hmitatlon shall be glven

o chlldren,

(¢) The Board shall have the duty of studylng and making recommondations
a8 to needed serviees and facllitios for the care of the chronle slek aflicted with
physical allments and for the care of individualy aflicted with mental or nervous
dlsenses, and as to needed proviglons for the })ruvontmn of ¢hronle physteal dig.
eases and of mental or nervous disenges ; and of muking reports from time to time,
with recommendations as to legislation, but the first such report shall be made
not later than two years after peneflts under this title first become avallable,

HOW BENEFITS ORTAINED} FREF OHOICE BY PATIENT

8ie, 208, Xvery individual eligible for personnl health services available under
this title may freely select the physieian, dentist, nurse, medieal grohip, hospltal,
or other person of lils cholee to render such services, and may change such selece
tlon: Provided, That the practitioner, medical group, hospital, or other person
has agreed under part B to furnish the cluss of gervices required and conkents to
furnish such services to the individual, General medical and general dental
services may be obtained by request made by the Individual Qirectly to the
practitioner of the Individunl's cholee, Speelalist, home nursing, hospital, and
auxillary serviceg shall be obtafned from the speclalist, nurse, hospital, or other
person of the Individual's cholce, whenever the practitioner from whom he Is
recelving medleal or dental services as benefits under this title refers him for
specinlist, home-nursing, hospital, or auxiliary services upon determining that
such services are required In the proper care of his partienlnr caee ; or whenever,
upon request of the individunl, an administeative medleal officer, upon a like
determination, refers him for such sorvices, The Board, by regulation, shall
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dispense with the necessity of referral In eases of emergency, and may dispense
with the necessity of referral under specitied clrcumstances or as respects specl-
fied clusses of services, or both, If it tinds, after consultation with the Advisory
©Oouncll, that such action will ba conducive to the provision of more adequnte
amount and quality of henlth eare and will not unrensonably inerease the expendi-
tures from the account for such services,

FLIGIRILITY FOR BENEFITS

8rc, 204, () Bvery individual shall be eligible for benefits under this title
throughout any benefit year if—

(1) he has recelved (or, in the case of Income from self-employment, has
acerued)—
(A) not Tess than $150 {n wages during the first four of the last six
calendar quarters preceding the beginning of the benefit year: or
(B) not less than $50 in wages in each of six calendar quarters during
the flrst twelve of the Iast fourteen eplendar quarters preceding the
beginning of the benefit yenr (not counting ns one of such fourteen eal-
endar quarters any quarter in any part of which the individual was
under a total disabilty which continued for six months or nore) ;

(2) he g entitled, for the flest month in the benefit year, to a benetit under
title I1 of the Soclal Security Act, as amended, or to an annuity under the
Civil Service Rotivement Act, as nmended (5 U. 8, O, ¢h. 14 or

(8) he I8 on the tirst doy of the henetit year o dependent of an individunl
who I8 eligible under paragraph (1) or paragraph (2),

(1) Bvery individual, not eligible therefor under subsection (), shall he
eligible for benefits under this title duving the renminder of o benetit year,
beginning with—

(1) the first day of any enlendnr quarter in such benefit year, if he hay
recefved {(or, In the ease of fncome from self-employment, hus acerued) not
loss than $150 tn wages during the tiest four of the last six calendar gquarters
preceding the beginning of such calendur quurter;

(2) the first dauy of the flest month in sueh benefit year for which he I8
entitled to n benetit or annulty referred to in subsection (n) (2) 1 or

(3) the tiest day in such bonefit year on which he in or becomes a dependent
of an fndividunl who 18 eligible for benefits under subsection (a) (1) or (2)
or under purageaph (1) or (2) of this subxectlon,

(¢) No individunl shall be deemed eligible for any personal health serviees ns o
penefit under this title which ave required by veason of any injury, disease, or
disablilty on account of which any wedienl, dentnl, home-nursing, hospital, or
auxtlinry service 18 being recelved, or upon appliention therefor would be recelved,
under o workmen's compensntion law of the United States or of nny State, unless
equitable relmbursements to the acconnt for the proviston of sueh services as
benefits have been mnde or assured undor seetlon 200 of this title,  In any case
tn which on Individual vecelves any personsl henlth service us [wnol\t under
this titlo sith respeet to any such Injury, disense, ov disability, for which no
relmbursement to the account hns boen made ov ussured, the United Stites shall
to the extent permitted by State lnw bo subrogated to all rights of such hudividaal,
or of the pesson who furnished sueh serviee, to he (pnhl or relinbursed, pursuant
to such workmen's compensation huw, for the cost o furnishing such sovviee,

PROVISION OF BENEFITH FOR NONINBURED NEKDY AND OTHER INMIVIDUALS

Ske, 205, (1) Any or w) benefits provided under this title to individunls eligible
for suceh benetits may be furnlshed to Individunls (including the needy) not
otherwise oligible thevetor, for any perlod for which equitable relmbursements
to the aceount on behalf of sueh needy or other Individuals have been made, or
tor which reasonable nssuranee of such relmbursements hns heon given, by publie
agencles of the United States, the several States, or any of them or of thelr politi-
enl subdivisions, such relmbursements to be in necordunce with agreements and
working arrnngements nogotinted with such public ngencies, Services furnished
to such needy or other Individunls as benetita shall bo of the same quality, be
turnished by the sune methods, and be pakd for through the same arrangements,
as serviees furnishod to Individualy eligible for henefits under this title,

(b) Pedoernl grants to States under titles I, IV, and X of the Soclal Socurltf'
Act, fie amended, shall be available to the Btates for provision of personal-health
gorvices for noninsured needy Individunls fn accordance with tho provistons of
subsection (n) of this sectlon and of section 282,
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PART B--DPARTICIFATION OF PHYSICIANS, DENTISTS, NURsES, HOSPITALS,
AND OTHERS

PHYBICIANS AND DENTINTS | BPECIALISTS

Ste, 211, Any individual who is 0 physician or a dentist legally authorized in a
State to render any services included as general medienl serviees or general dental
services shall be deemed qualitied to render such services in that State as benefits
under this title,  Any such individual who I8 found to possess skill and experience
of a degree and kimd sufficient to meet standards established for o class of
specinlist services shall be deemed qualitied to recelve compensation for speelnlist
sorvices of such class us benefits under thin title,  ‘Ihe Board, after consultation
with the Advisory Couneil, shall estublish standards as to the special skills and
experience required to qualify an individual to render each such class of specinlist
services a8 benefits under this ttle, and to receive compensation for such speclalist
gervices,  In establishing sueh standards and in determining whether individuals
qualify thereunder, standards and certifications developed by professional agen-
cleg shinll be utilized as far as is consistent with the purposes of this title, and
regard shall be had for the varying needs and the avadlable resources in pro-
fessional personnel of the States and of loeal health-service areas, -

NURSEN

Spes 2120 Any individun! shall be deemed guatified to render home-nursing
sorvices Inon State as benefits under this ttle If such individunl Is (n) a pro-
fossglonnl nurse registeved in such State, or (b)) a practienl nurse (1) who is
qualiied ns such under State staudards or requivenionts, or, In the absence of
Ntate standards or requirements, s found to he qualified under standards estab-
lished by the Bonrd after consultation with the Advigory Counell and with nura.
Ing agencies, and (2) who furnishies nursing enre under the divection or super-
vislon of the State health ageney, the health ageney of a politien] subdivision
of the State, or an organization supplying and supervising the services of regis.
tered professionnl nurses in the State,

HORPITALS

Seey 218, Any hospital or other instltution shall he deomed quaiifled to fur-
nish all or partienlnr elusses of hospital services a8 henefits under this title if
it I quulified to furnish such sevviees under Stato standareds or requirements
for the muintenance and operation of hopitals which apply to the class or chidses
of services to bo furnished, or if, In the absence of sueh State standnrds or re-
quirements, it Is found to afford professional serviees, personnol, and equipment
wdequate to promote the health and sufety of Individuals vequiring the cluss or
classes of hospitnl sorvieos to be furnished, necording to standards whieh the
Board shall estublish after consultution with the Advisory Counell,

AUNILIARY RERVICES

See, 214, Any person (a8 defined In section 281 (D) whe & qualifled undor
State standards o requivements to furnish o elnss of services Included as
augiliarvy gervices, o, fn the absence of State standavds or requivements, Is found
to be qunlified to furnish a class of sucll serviees under standards estublished
for such elnsg by the Board after consultation with the Advisory Counell, shall
be deemed qualified to furnish such ¢luss of auxtlinry services In that State ay
benefits under this title,

AGREEMENTS WITH INDIVIDUAL PRACTITIONERS, HHOSUITALS, AND OTHERS

See 210, Any individual (or, in the ease of hospital or auxiliney sevvices, any
person) qualified under this part to furnish any clasg or clusses of personal
health rgervices ns benefits may enter into an agreement with the 8tate agency
which In secordance with part D has assumed respongibility for the adminis.
tration in the State of boneflts under this title (heveinafter In this title referrod
to ns the "8tate ngeney), to furnish such class or clusses of services as benotits
to individuals eligible therefor under this title,
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AGREEMENTS WITH VOLUNTARY HEALTH INSURANCE AND OTHER ORGANIZATIONS

Ske. 210, (a) In the provision of personal health servicey, it shall be the policy
to utilize Individuals or organizations gquulified under this part to render such
services, including (1) any organized group of individuals, (2) any partnership,
association, or consumer cooperative, (3) any hospital or any hospital and its
staff, or (4) any organization operating a voluntary health-service insurance
plan or other voluntary health-service plan,

(b) The State agency is authorized to enter into an agreement with any organi-
zation referred to in subsection (a) for the provision of personal health services
under this title, Any such organization, whether or not it enters into an agree-
ment with the State agency on ita own behalf, shall be permitted to act as agent
for individuals or other persons in negotinting or in carrylng out agreements
with the State agency for rendering personal health services under this title,

(c) Any agreement under this section shall provide that each class of per-
sonal health services will be furnished only by individuals (or, in the cnse of
hospital or auxillary benefits, by yersons, as defined in section 281 (1)), who
are qualified under this part to renger such class of services, and each of whom
has agreed or has nuthorized an agreement to he made on his hehalf with the
State agency that he will furnish such services in accordance with this title and
with regulations prescribed thereunder, Each such individual or person shall
be responsible, both to the State agency and (In accordance with applicable State
law) to individuals eligible for personal health gervices as benefits, for carry
ing out such agreement made by him or on his behalf,

PROVISIONS COMMON TO ALY AGREEMENTS

Swo, 217, (a) Each agreement made under this part shall speeify the class or
classes of services to he furnished or provided pursuant to its terms, shall con-
tain an undertaking to comply with this title and with regulations prescribed
thereunder, shall be made upon terms and conditions consistent with the efficlent
and economical administration of this title, and shall continue in force for such
period and be terminable upon such notice as may he agreed upon. .

(b) No agreement under section 216, and no designation of an agent, shall
for moro than one yenr preclude any individunl or person qualified to furnish
personnl health services from exerclsing such rights as he would otherwise have
under thisg part (1) to negotinte and enter into an agreement directly with the
State agency, or (2) to designate another agent for such negotiation, or (3) to
participate in another agreement under section 216,

(¢) No agreoment made under this part shall confer upon any individual or
other person, or any group or other organization, the right of furnishing or pro.
viding personnl health services as benefits, to the exclusion in whole or in part of
other individuals, persons, groups, or organizations qualified to furnish or provide
such services,

(1) It the State agency efter investigation finds that an Individual or other
person under agreement to furnish or provide personal health services as honefits
18 no longer qualified to furnish or provide such services, or has committed a sub.
stantlal breach of the ngrecment, it shall notify such person of its findings, to-
gether with the reasons thercfor, and In the absence of n request for a hearing
by such person under part F, or in the event of a finnl deelsion surfaining its
findings after any hearing and further roview provided wnder part ¥, may ter-
minnte the agreement and withdraw the person’s name from the lists publishiea
pursuant to part G, After an agreement has been so terminated, no new agree.
ment shall be entered Into with such person under this title unless and until
such person glves reasonable assurances to the State ngency of his or Its ability
and willingness to discharge all obligations and responsibilities under a new
agroement satisfactorily in accordance with its provisions,

METHONB OF PAYMENTH ¥OR AKRVICKS

Sko, 218, (a) Agreements for the furnishing of medieal or dental services
(other :lmn specinlist sorvices) as benefits under this title shall provide for
payment—

(1) on the basis of fees for services rendered as benefits, according to a
fee nchedule

(2) on a per capitn basis, the amount being according to the number
of individuals eligible for benetits who are on the practitioner's lat ;
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(3) on a salary basis, whole time or part time; or
(4) on such combinutions or modifications of these bases, including sep-
arate provision for travel and related expenses, as may he approved by the
State agency
according to each health-service avea as the majority of the medical practitioners
or of the dental practitioners, respectively, under agreement to furnlsh such
services shall elect : Provided, That provision shall be made for another method
or methods of payment (from among the methods lsted in this subsection) to
those medieal practitioners or to those dental practitioners who do not elect the
method of such majority, when It Is found that such alternative method of making
payments contributes to carrying out the provisions of section 235 of this title
or otherwise promotes the eflicient and economienl provision of medical or dental
services in the area, .

() Agreements for the furnishing of specinlist services as benefits under
this title may provide for payments on the basls of fee for service, per case, per
sesgion, per capita, on salary (whole time or part time), or other basls, or combi-
nation thereof,

(e¢) Any of the methods of making payments from among the methods listed
in subsection (a) or subsection (b) may be used in making panyments to groups
of practitioners or organizations or other agencles which undertake to provide
speelnllst services ns well nx general medical or general dental services,

(d) Agreements for the furnishing of hospital services as benetits under this
title shall provide for payment on the basis of the rensonahle costs of hospitall-
zatlon furnished as henefits: Provided, That the Bonrd, after consultation with
the Advisory Council and with representatives of interested hospital organiza-
tions, may by regulntion preseribe maximum rates for hospitalization furnished
a8 benefits under this title, and such maximum rates may he varied according to
clanges of localities or types of service, Payments to hospitals shall be based
on the least expensive multiple-bed anccommodations availuble in the hospital
unless the patient's condition makes the use of private nccommodations essential
for his proper medleai care,  An agreement made for furnishing such services
shall not affect the right of the hospital or other pevson with whom the agree-
ment is made to require punyments from patlents with respect to the additional
cost of more expensive faellities occupled at the request of the patient, or with
respeet to services not included as benefits under this title,

(e) Agreements for the furnishing of home-nmursing services or auxiliary serye
ices as benefits under this title shall provide for payment in accordance with
such methods as the State ageney may approve from among those set forth in
regulations prexceribed pursuant to this title,

(£) In any henlth-service aren where ngreements for the furnishing of genoral
medical or general dental services provide for pnyment only on u per capitn
basls, the i)er caplita payments with respeet to those Individuals residing in the
area who have falled to soleet a practitioner or other person to furnish such
services to them, or who having made one or more sucevssive selections have been
refused by the practitioners or other persons seleeted, shall he made on a pro rata
bagis among the practitioners and other persons under agreement to turnish
such Hcrvlcos'ln the area, '

AMOUNT OF PAYMENTR FOR SHRVIOKS

Sk, 219, () Rates or amounts of payment for partieular gorvices or clnsxes
of serviees furnished as benefits under this title shall be ndapted to take account
of relevant reglonunl, State, or local conditions und practices, In arriving nt the
payments to be made for services of general medical and deatal practitioners,
specialists, professionnt and practieal nurses, or other practitioners, rogard shall
be had for the annual income or its equivalent which the payments will provide,
and conslderation shall be given to degree of speclalization, and to the skill, ox-
perience, nnd responsibility involved In rendoring the services, Such payments,
together with the other terms and conditions of the agreements made under thig
part, shall be adequate to provide professionnl and fluancinl incentives to practl-
tionors to advance in their professions and to practice in localitien where thelir
services are most needed, to encournge high standards In the quality of services
furnished, to glve assistance in thelr use of opportunities for postgraduate study,
and to allow for adequate vacation,

(b) The rates and amounts of payments fixed under the different methods of
payments specified in subsections (a), (b), (¢), and (@) of section 218, and the
methods of aking payments, shall assure renvonably equivalont awards for



22 NATIONAL HEALTH PROGRAM

practitioners selecting different methods of payment, in consideration of the:
value of the services they render.

(c) In order to maintain high standards In the quality of medical or dental
services furnished as benefits, a State agency may fix maximum limits for the
State or for classes of health-service areas, upon the number of eligible {ndi-
viduals with respect to whom any person may undertake to furnish such services
as benefits, The State agency may reduce such limits for a health-service area on
the basis of the recommendations of the persons furnishing such services in the
area. Any such limits shall take account of professional needs and practices,
shall provide suitable exceptions for emergency and temporary situations, and
ghall not exceed maximum limits fixed by regulations made by the Board, after
consultation with the Advisory Council, which regulations may provide for na-.
tionally uniform limits or for limits varied to take account of relevant factors,

(d) The making of an agreement under section 216 with a group or other
organization shall not operate to increase the payments to be made pursuant to
any such agreement over the amounts which, in the absence of such group or
‘organization, would be payable for the same services pursuant to agreements
mudf under section 215 directly with the person or persons who furnish the
services,

PROFESSIONAL RIGHTS AND RESPONSIBITITIES

Src, 220, (a) Any person who enters into an agreement under this part may
terminate such agreement after reasonable notice and after suitable arrange-
ments are made to fulflll professional obligntions to eligible individuals.

(b) Bvery Phyalcmn. dentist, or nurse agreeing to render gervices as benefits
under this title shall be free to practice his profession in the loenlity of his own
choosling, consistent with the requirements of the laws of the States,

(¢) Every physiclan, dentlst, nurse, hospital, or other person entering into an
ngreement under this part shall be free to the extent conslstent with appleable
State law and customary professlonal ethicg to accept or reject as a patient any
{ndlvidual requesting his services,

(d) No supervision or control over the detalls of administration or operation,
or over the selection, tenure, or compensation of personnel, shall be exercised
under the authority of this title over any hospital which has agreed to furnish
personal health services ns benefits,

PART C—~—100AL ADMINISTRATION
DECENTRALIZATION OF ADMINISTRATION

810, 231, In ovder that personal healthegervice benefits may be made available
promptly and In a manner best adapted to local practices, conditions, and needs,
responsibility for administration of the benefits provided under this title in the
soveral local health-service areas shall be decontralized as fully as xtwactlmhlo to
local adminiatrative committees or local administrative officers, acting with the
ndvice and asslstance, as provided in this part, of local professional committees
and, In the case of locul administrative oflicers, the advice and assistance of local
aren ecommittees, The health-service areas of a State shall be those so designated
In the State plan of operations,

LOOAL ADMINISTRATIVE COMMITTEE OR OFFICER

8e0, 232, The local administrative agency for each local health-servicn aren
may, as determined by the 8tate, be elther-—
(1) a local administrative committee established in accordance with sgec-
tion 233, which shall act through a local oxecutive officer ; or
(2) a local administrative officer, who shall act with the advice and
nns:?tmaacgs of a local advisory committee established in nccordance with
section 238,
The local administrative committee or officer, with the advice and aesistance of
such loeal professlonal committees as may from time to time be establighed, shall
arrange for the furnishing of personal health-service benefits to eligible individuals
in the area and to that end shall~
(n) publish, and make readily avallable to eligible individuals in the area,
lists of the names of all persons who have agreed to furnish personal health

services in the area, together with the class or classes of services which each
has undertaken to furnlth;
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(b) disseminate pertinent information concerning the rights and privileges
under this title of cligible individuals and of persons qualified to furnish
personal health services as benefits ;

(¢) maintain effective relationships with physicians, dentists, nurses, hos-
pitals, and other persons who have entered into agreements to furnish person-
al health services in the area, in order to facllitate the furnishing of such
services In accordance with such agreements, to assure full and prompt pay-
ment to such persons for services 8o furnished, and to enlist their full coop-
eration in the administration of benefits under this title in the area;

(d) receive and, to the extent possible in the local area, adjust any com-
plaints which may be made concerning the administration of benefits under
this title in the area;

(e) perform such other duties (including the makiug of payments to per-
sons furnishing personal health services in the area) as may be assigned by
the State agency; and

(f) take or initiate such other administrative action us he finds will best
carry out, within the area, the provisions of this title, and best effectuate its
purposes,

LOCAY, AREA COMMITTEKS

Seo. 288, (8) A local area committee shall be established in each health-serv-
fce aren. If designated by the State as a local administrative committee, the
local area committee shall perform the functions specified in section 232 and shall
formulate pollcies for the administration of benefits under thig title in the area.
If designuted as an advisory committee, it shull advise and assist In the per-
formance of such functions and the formulation of such policies, The commit-
tee, whether administrative or advisory, shall participate in the solution of prob-
lems affecting the administration of such beneflts, shall promote impaytinlity and
freedom from political influence In such administration, and shall perform re-
Iated functions to the end that administration In the avea many be responsive to
the wishes and needs of persons furnishing and recelving benefits in the area, be
adapted to local practices and resources, and provide adequate and high quality
personnl henlth services to all eligible individuals.

(b) Ench local arven committee shall consist of not less than elght nor more
than sixteen members, The members shull be 8o selected that a majority of the
committee shall be representative of the interests of Individuals in the aron who
ure c¢ligible for benefits, and the remaining membeors shall be chosen from the
several professions, hospitals, and other organizations in the area by whom such
benefits will be provided,

(¢) The loenl aren committee shnll meot as often as may be necessary, and
whenever one-third or more of the members request 4 meoting; in the case of a
loval administrative committee, not less frequently’ than once each month, and
in the cyse of a loeal advisory committee, not less froquently than once in ench
quarter of the year, At lenst one meeting of the committee ench year shall be
open to the publie, notice of which shall be published and at which any person’ in
the area may partlcipate, At lenst once ench year there shall be a State-wide
meeting of local administrative officers and representatives of local administra-
tive committees, At least once In each year there shall bo a State-wlde meeting
of representatives of all loeal advisory committees In the State, and any reports
or recommenddations made at such meeting shall on the request of such meeting
be transmitted through the State ageney to the Board,

TOCAL PROFESSION AL OOMMITTEER

HEe, 234, Loenl committees representative of the persons furnlshing personal
health services In the arven shall be established in each health-service area to
ansist the local admlnlstrative committee and jtg executive officer, or the local
adminlstrative officer and the loeal advisory committeg, a8 the case may be, in
the preservation of the customary freedom und mm}mnnlblllty (under applicable
State law) of practitioners fn the exerclse of professlonnl Judgment us to the
care of patlents, nd n the solution of technlen) problems converning the partiels
patlon of professional personnel, hospitals, and other qunlified persons in the
iwovislon of personal health sorviees as benetits, and to advise the local ndmin.
Atritive or exceutive offiver and the local aren committee regarding matters of
professional practice or conduct arising in connection with perforiance of ngree-
nments for the provision of such services, Such locnl comindttees shall meet on
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call of the loeal administrative committee or officer, ag the cage mny be, or upon
their own motion. 'I'he members of any such local professional committee may
be professionnl members of the loeal area committee or other professional persons
or both,

MFTHODS OF ADMINISTRATION

Sece, 285, (1) In each health-gervice area the methods of administration shall
be such as to—

(1) insure the prompt and efficient care of individuals entitled to personal
health services as benefits;

(2) promote personal relationships between physician and puatients:

(3) promote coordination among and between general practitioners, spe-
clallsts, those who furnish auxiliary services, nurses, and hospitals, in the
furnishing of services under this titie, between them and public-henlth centers
and agencies, and educational, service, resenrch, and othel related agencles or
institutions, and between preventive, diagnostie, and curative services, public
and private;

(4) aid in the prevention of disease, disability, and premature death;

(5) encourage improvement in the number and distribution of professional
personnel and facilities; and

(8) insure the provision of adequate service with the greatest economy
conslstent with high standards of quality,

(b) Locnl administrative officers shall be appointed by the State agency or
the head thereof, in accordance with the merit system provided for in the 8tate
plan of operations; loenl administrative committeex shall be appointed by such
ageney or the head thereof, from individuals vesiding in the respective health-
service areas, and the executive officers of such committees shall be appointed
by the committees In accordanee with the merit system; the loeal henlth-service
ureas shall be those so designated in such plun; and members of local advisory
committees and of loeal professionnl committees shall be selected In accordance
with-methods set forth in such plan,

(¢) In exerclsing their functions and discharging thelr responsibilities under
thig title local administrative officers and committees, local advisory committees,
and local professionnl committees shall observe the provisions of this title, and
of regulations prescribed thereunder, and of any regulations, standards, and
procedures prescribed by the State agency.

PART D—~STATE ADMINISTRATION
DECLARATION OF POLICY

8ke, 241, Tt {s the Intent of Congress that the henefits provided under this title
he administered wherever possible by the several States, in accordance wigh plans
of operations submitted and approved as provided in this part, and in each State
insofar as feasible by the same State agency which ndministers, or supervises
the administration of, the State’s general public health and maternal and child
health programs,

STATE PLAN OF OPFRATIONS

Sk, 242, (n) Any State desiring to assume responsibility for the administra-
tlon In the State of the personal health-service benefits provided under this title
to all Individuals in the State who are eligible for such benefits, may do so for
the perlod beginning Juli\; 1, 1040 (when benefits first become avallable under this
title), or for the perlod beginning July 1 of any succeeding year, if it has under-
taken, through ity legislature, to administer such benefits in accordance with the
provisions of this title and with the provisions of regulations and standards
preseribed thereunder, and, at least twelve munths in advance, has submitted and
had approved a State play of operations which--

(1) designates asg the rAole agency for the State-wido administration of
benefita under this title a single State agency duly authorized under the law
of the State to administer such benefits within the State in accordance with
the provisions of this title, the ?rovlalona of regulations and standards pre-
seribed thereunder, and the provisions of the State plan; \

(2) provides for the designation of a 8tate advisory committee which shall
include members who ave famillar with the needs for personal health serv.
fees In urban and rural arens, and who are representative of the interests of
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individuals in the State who are eligible for beneflits, such members to con-
stitute a majority, and members chosen from the several professions, hos-
pitals, and other organizations in the State by whom such benefits will be
provided, to advise the State agency in carrying out the administration of
such benefits in the State;

(8) provides for the decentralized administration of this title in the State
in accordance with part C, for the designation of local health-service areas,
and for such methods of selecting the members of local advisory com-
mittees and of local professional committees as are calculated to insure
representation of the nature set forth in sections 233 and 234, respectively ;

(4) provides such methods of administration, including methods relating
to the establishment and maintenance of personnel standards or a merit basis
(except that the Board shall exercise no authority with respect to the selec-
tion, tenure of oflice, or compensation of any individual employed in sccord-
ance with such methods), as are found by the Board to be necessary for the
proper and efticient administration of such benefits in the State;

(85) provides for the making of surveys of the resources and needs of the
State, in accordance with section 202 (a), and sets forth u program for the
ndministration of such bhenefits in the State which glves reasonable assur-
nnece (A) that maximum use will be made of all avallable health personnel
and facllities desiving to participate in the provision of beunefits to eligible
individuals, (B) that funds alloted to the State for the several classes of
benefits will be allocated in such manner as to glve reasonable assurance of

* the avallabllity of services in all health-gervice areas in the State, and (C)

thut any maldistribution or other inndequacles in the health personnel or
facllitles avalluble for such purpose, or in the quality of the services rendered,
will be progressively limproved as rapidly as may be practicable;

(6) provides that the State agency will make such reports in such form
and containing such information as the Board may from time to time reasone
ably require, nnd glve the Board, upon demand, access to the records upon
which such information Is based;

(7) provides that all Federal funds pald to the Stute agency for purposes
of carrying out tais title in the State shall be properly safeguarded and
expended solely for the purposes for which pald, and provides for the repay-
ment by the Site to the United States of any such funds lost by the Stute
ugeney or diverted from the purposes for which paid;

(8) provides for cooperation, Including where necossary entering into
working agreements (with any approprinte transfer of fuds) with other
publie ugencles of the State or of 1ts political subdivisions coucerned with
programs related to the purposes of this title, and with sppropriate agencles
of other States or of the United States adudnistering this title, or benefits
under this title, in other Ntates,

(h) The Bonrd shall nrnmve any State plan and any modifieation thereof sub-
mitted by the State which it finds complies with the provisions of subsection (u),
No change I a State plan shall be required within one year after initinl approvai
thereof, or within one yenr after any change thereafter required therein, by reason
of any change In the regulations or standards preseribed pursuant to this title,
except with the consent of the State or in accordnnce with further action by
CONgress,

te) In the event of its disapproval of any plan or any modification therein sub-
mitted by n State pursnant to this part, the Board shall notify the State of such
Alsapproval and shall, upon request of the State, afford it reasonuble notice and
opportunity for a hearing on such disapproval,

(@) If a State has not prior to July 1, 1048, submitted and had approved a
plan of o}m'mlmm. the Bonrd shall notity the Governor of the State that the
Bonrd will be required to administer this title in the State, commencing July 1,
140, The Board shall provide for the publication of such notlee In at least two
newspapers of general elreulation In the Stato,  If within sixty days after such
notification to the Governor the Btate has not submitted an approvable plan, the
Bonrd shall undertake the ndministeation of this title in the Rtate, commoencing
July 1, 1049, and shall continune such administration untdl one year after the sub-
misslon and approval of a plan of operntions In accordance with thin section:
Provided, 'that the Boavd may walve the requirement that a Stute plan must be
rubmitted and approved one year prior to commencement of State ndministration
if 1t i sntisfied in a pavtlenlar case that the substitution of a shorter prepurutory
perfod will not prejudice the interests of eligible individuids in the State,

4481w d Tty 1oeen
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(e) Whenever the Bonrd, nfter rensonable notice and opportunity for hearving
to the State, tinds that the State, having submitte¢d and had approved a plan of
operations under this part—

(1) is not complying substantinlly with the provisions of xueh plan, or
with the provisions of this title or any regulations or standards presevibed
thereunder, or

(2) hag withdrawn {ts plan or failed to change it when and ar requived
by a change in this title or in regulations prexeribed thereunder,

the Board shall notify the Governor of the State of such flndings, together
with its reagsons therefor and n statement concerning the effect of such-findings
under this title, and shall provide for the publicntion of such notice in at
least two newspapers of general circulation in this State,. If within sixty days
following such n notice the State has not taken approprinte action to bring
its plan or its administration thereof into conformity with this title and vegu-
Intions and standuvds thereunder, the Board shall inmedintely assume vespon-
stbility for the administeation of this title in the State and shall administer
the snme in such State for 8o long thereafter ns the State fails to give reasonuble
assurances of substantial complinnee or fails to submit an approvable plan, as
the case may be,

(f) It any State in which the Bonrd hns assamed vesponsibitity for the
administration of bhenefits widder this title as provided in subsections (d) and
(@) of this section, the Board shall have and dischavge all suthority and duties,
In accordance with the provisions of this title, which it fhnds necessaey for
that purpose, and the term “State ageney” whevever used in paee B oor paret ¢
of this title shall be deomed to vefer to the Bonrd,

() Nothing in this title shall prechule any State or any political subdivision
thereof, whether or not the State has assumed responsibility for the admin-.
istention of benefits undep this title, from furnishing, with funds availuble from
sources other than the aceount, any additionm! health services to indlyviduals
who are eligible for benefits under this title or any or all health services (o
Individunals who are not so eligible,

PARP E—NATTONAL Hearuri INSURANCE  Boakn: NarioNat AbDvisory  MEeEnican,
Poriey CounNcil; GENERAL ADMININTRATIVE PROVIHIONS

NATIONAL HEAVEH INSURANCE BOARD

NEe, 291, () There i hereby established in the Federad Securlty Ageney o
Natfonnl Health Insweanee Board  (veferred to in this title as the Boned"™),
to be composed of five members, three of whom shall e appointed by the Presi-
dent by amd with the ndvice and consent of the Sennte, and the other two whom
shanll b the Surgeon Generad of the Publie Health Serviee and the Connpissioner
for Rocin) Security,  During his term of membership on the Bonrd, no appointed
wember shnll engage it any other husiness, voentlion, or employment, At loast
one of the appointed members shnll be o doctor of medieine Heensed (o practies
medieine or surgery in one of the Statex, Faoeh appolinted menber shall recelye
nosulney at the rate of $12000 a0 yeay ad shadl hotd otiee for o term of six
yenrs, except that (1) any member appoiitet to (1 a0 vaeaney ocearving prioe
to the explration of the term for which his predecossor wis appointed shall be
appointed for the vemainder of sueh toving aml ) the tevs of ofliee of the
members fient taking office after the date of the ennetment of this Act shali
oxpive, uy designnted by the Prestdent at the thue of appoinment, one at the
ondd of two yeres, one ot the end of four yeies, nnd one ot the end of ®ix years,
after the diute of ennetinent of this Aet, ‘Fhe President shall designnte one of
the appolnted members as the Chademan of the Bonwed,

th) AlL functions of the Bonrd shall be ndministered by the Board under the
direction and supervision of the Fedeval Secuvity Administintor, Fhe BRoned
shnll perform such functions ax (4 ANAR necessary to caeey ont the provisions of
this title, and shall make all regulntions and standards speciieally anthorized
to be made in this title nnd sueh other regulations not Inconsistent with this title
as may be necessary,  The Bonrd may delegate to any ol [ts members, offleors, ov
vmployess, or with the approval of the Administeator to any other offleer or
employee of the Federnl Security Ageney, such of [t8 powers or duties, oxcept
thut of making vegulntions, as it nny consider necessury and proper to carry out
the provislons of this title, The Bonvd may also enter fnto ngreements for the
furnishing or provision of personal health services nnder this ttle without regavd
to elvtl serviee or other s pevtnining to the appointment, sfatus, or compensn-
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tion of Federtl eaployees, or pertaining to contracts for personal services, and
without regard to section 3700 of the Revised Statutes, s amended, and any person
rendering services pursuant to an agreement go made shall not by reason thereof
be deemed to be an employee of the United States,

(¢) In administering the provisions of this title, the Board Ix authorized to
utllize the services and facillilex of any executive department or other agency of
the United Stites in pecordance with an agreement with the head thereof,  Pay-
ment for such services and factlitios shall be made in advance or by way of relm-
bursenient, as may be ngreed upon with the head of the executive department
or other agency turnishing them.,

(@) Personnel of the Board shall be appointed by the Administrator upon
recommendation of the Board. 'Fhe Administrator is authorized to detail to
the Bouvd, upon its request, any officer or employee of the Federal Security
Ageney, and in his diseretion to refmburse, from funds available for the adminis-
tration of this title, the approprintion from which the salnry or, in the case of
commissioned oflicers of the Public Health Service, the pny and atlownnees of
such offiver or employee are padd,

(e) Upon the vequest of any State agency administering a State plan of opera-
tions pursuant to part D of this title, or upon the request of uny State desiving,
to prepure and submit t plan of operations, any officer or employee of the Bonrvd
(neluding any officor or employee detalled to the Bonrd pursunnt to subsection
() ) may be detafled by the Board to assist in the administration, or in the
preparation, of such State plan of operations, ‘The funds avallable for the
Federal administention of this title may, in the digseretion of the Administrator,
be rehibursed from funds nllotted to the State pursuant to seetion 272 and availa-
ble for Rate pdministration, for the salary (or for the pay and allowances) of
any officer or employee so detafled,

ADVISORY COUNCIL

Spe, 2520 () There s heveby established a Natfonal Advisory Medienl Poliey
Council (roferred to in this title as the “Advikory Council”™) to conxist of the
Chairman of the Bonvd, who shall serve as Chafvman of the Advisory Counell ex
oflicio, and sixteen members appotnted by the Federl Socurlty ;\«fmnummm-,
At lenst elght of the sixtoon appointed members shall be bulividuals who are
famithe with the need for personal health services fn urban or rural areas and
who upe representative of the interests of individunls oligible for bhenefits under
this title, aml at Teast 81X of the wembers shall be Individuals who are outstunding
in the medienl or other professions concerned with the provision of services
provided as henefits under this title and who ave vepresentative of the fndividuals,
orgnnizitions, and other persons by whom personal health serviees will bo pro-
vided,  Eaeh appolnted membor shall hold offlee for a tevin of four yeurs, except
thut auy memher appeinted o Ao vaenney oveurving prior to the expleation of
the term for which his predecessor was appointed shall e appoluted for the
remninder of that teviy, and the terms of the members first taking office shall
expive, ax designnted by the Adminlstrator ot the thae of appointient, four at
the end of the flest year, four at the end of the second yoar, four at the end of
the third year, and tour at the ond of the fourth year after the date of appolint-
ment,  The Advisory Counell s nathorized to appoint sueh spoeln) advisory
technieal or professionnd connmtttees s may he usetul in carrying out s funet fons,
and the memb s of sueh commlttess mny be wembers of the Advisory Counell,
ar other persons, or hoth,  Appolnted Advisory Connell members and members of
teehntenl or professional commibittees, while xerving on business of the Connell
(Inelusive of travel thne), shall rocolve compennation ut rates xed by the Admin-
Intrator, but not exceeding $20 per day : and shadl bo entitled to veeelve acetual and
necessnry travellng expenses ghd per dlem in len of subsistence while so serving
nway from thelr pliees of residence,  'T'he Advisory Counell, s appointed mem.
bers, and fts committees, shnll be provided with such seevetarial, elerlenl, or other
nnsistanee os may be provided by the Congress for careying ont thelr vespeetive
funetlons,  The Advisovy Counell shall meet as frequently ax the Board deems
necosanry, hut not loss than twlee eneh yoar,  Upon reiquest by sIx or more
membors, i shall be the duty of the Chademan to eall # meeting of the Connell,

b Phe Advisory Counell sl advise the Boaed with referonce to mntters of
general polley and adinlnisteation: avising tn connection: with the making of
regulations, the establisiment of professionnl standads, and the performance of
Jts other duties under this title,
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STUDIES, RECOMMENDATIONS, AND REPORTS

Sec. 203, ‘The Board shall have the duty of studying and making recommenda-
tions as to the most effective methods of providing health sevvices, and as to
legislation und matters of administrative policy concerning health and related
subjects, At the beginning of ench vegular session of Congress, it shall make a
full report to Congress of the administration of this title, including a report
with regard to the adequacy of the financial provisions contained i this title
and of appropriations made pursuant thereto, the methods of allotment of funds
among the States, und reluted matters, Such report shall include a record of
consultations with the Advisory Counell, recommendutions of the Advisory
Council, and comnents thereon,

NONDIBCLOSURE OF INFORMATION

Sro, 254, Information concerning an individual, obtained from him or from any
physician, dentist, nurse, or hospital, or from any other person pursuant to or
a8 a result of the administration of this title, shull be held confidential (excopt
for statistical purposes) and shall not be disclosed or be open to publie inspection
in any manner revealing the identity of the individual or other person from whom
the information was obtained or to whom the information pertains, except as
may be necessury for tlhie proper administration of this title or of other luws,
State or Federal, Any person who shall violute any-provision of this section
shall be deemied guilty of n misdemeanor and, upon conviction thereof, shall be
punished by a fine not exceeding $1,000 or by lmprisonment not exceeding one
year, or both,

PROIIBITION AGAINAT DISCRIMINATION

8ro. 200, In earrying out the provisions of this title, there shall be no dis-
crimination on gecount of ruce, ereed, or color, FPersonnl health sevvices shail
he mande available us henefits to all eligible individuals, und all persons qualitied
under part B to enter into agrecments to furnish or provide such services shail
be permitted to do so,

RURAL AREAS

Sko. 236, (1) In the adninistration of this title speciul consideration shall be
given to the problems of rural areas, and particularly of those ureas in which
shortages of the professional and technical personnel and facilities, necded to
provide personal health services, operate to make unavailnble ov to restrict
disproportionately the availubility of health servieen,  With vexpeet to any rural
aren determined, as a rerult of the survey of personnel resourees, factlities, and
needs made in the State pursuant to seetion 202 (n) of this title, to by an avea
of need for porsonnel or facilities, the program developed in the State pursuant
to that section shall contnin specinl provisions for the allevintion of the short.
ages In such ares, which may include—

(1) as an alternative maothod of payment for physielans, dentists, nurses,
or other individunls furnishing personal health servicen, locatedl in or setiling
fn the area, a method guaranteeing a minimum annual Incomie for services
furnished as benefits: Provided, That any sueh guummf may be conditioned
upon an agreement to furnish preventive services at the request of public-
health authorities in the area;

(2) provision (A) for defraying out of the account the rearonable ex-.
penges of transportation to the area for individuals establishing practice in
the aren, and (B? for loans from the account to such individuals for office
cquipment essontlal to thelr provigion of perdonnl henlth service bonefits;
upon condition that such individuala enter Into agreements to furnish pere
sonal health services as benefits In the avea for a specified minlmum period

(3) provision for adequate ambulance services in connectlon with hos.
pitals serving the aren, and for defraying out of the account the expense
of unusually costly travel incurred by eligible individunls in obtalning essen-
tinl personal health-sorvice henefits, {£ such travel has been recommended hy
the attending physician or dentist and certified by the local adiminiatrative
officer as essential to the individual's propor care;

(4) provision for disseminating throughout the area pertinent informas
tion on the preventive and dingnostie health services available In the area,
and for such other specinl activities as may he appropriate to acquaint ell-
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gible fndividuals in the aren with the benefits available under this title, and
the manner in which they may be obtained.

(b) The Board g nuthorized to make such regulations, after consultation with
the Advisory Council, as may be necessary to promote and facilitute the accom-
plishment of the objectives of this section. In administering grants under
section 278 for professional edueation, the Board shall glve special consideration
to the need for training personnel who will practice in rural areas, and for post-
graduate training of personnel who are praeticing or will practice in such areas,
The Board shall include in its annunal reports to Congress recommendations con-
corning such further legisintive measures as It considers desirable to assure to
rural people an equallity of opportunity to obtain the personal heulth service
benefits available under this title,

Parr F-—EriGcisinary DETERMINATIONS, CoMPLAINTS, TIEARINGS, AND JUDICIAL
Review

DETERMINATIONS AS TO ELICIBHITY FOR BENEFITS

Sko. 261, (a) ‘The Federal Security Admintstrator, through such units of the
Federal Security Ageney as he may determine, shall upon his own initintive or
upon application of any individual make detorminations as to the eligibility of
individunls for henefits under this title,  Whenever requested by any individual
determined hy the Federal Security Administrator not to he eligible for henefits
for auy period, or by a dependent of any such Individual, the Administrator
shall give such Individual or such dependent reasonable notice and opportunity
for a hearing with respect to such determination and on the hasls of the evidence
ndduced at the hearing shall aflirm, modify, or reverse hig determination,

(h) In earrying out his responsibility under this section, the Administrator
shall have all the powers and duties conferred upon him wnder seetlons 205 and
200 of the Soclul Security Act, ax amended,  Such powers and dutles shall be
subjeet to the same Hinltatlons and vights of Judicinl review as are contained in
feetion 200 of such Aet. Eligibllity for henefits under thls title hased on entitle.
ment to an annulty under the Clvil 8ervice Retirement Act, ax amendod, sha'l be
determined on the basls of cevtification by the Civil Service Commission,

(¢) Nothing in piart D of this title shall be deemed to vequire or nuthorlze any
assumptlon by the State ageney, designated In accordance with an approved State
plan of operations approved under such part, of any of the Adminlstrator's
responsibilities under this sectlion, but the Administrator may utilize existing
facllities and services of any such ngency on the basls of mutual agreements with
steh agency,

COMPLAINTS OF ELIOIBLE INDIVIDUALS AND OF PERSONS FURNISHING DENEFITR

SEC, 202, (n) Any eligible fudividna) aggrleved by renson of his fallure to
recelve nny personnl health-sorviee benefits to which he belleves himsoelf ontitled,
or disrntistlod with any sevviee rendeved him as g personul health-service henefit,
and any person who hag enteved Into an agreement to furnish servlcos ns personal
health-serviee benefits and who Is aggrieved by the failure or allegod fallure of a
loeal or other administrative officer or a loenl administrative committee to carry
out the agreement In accordance with its terms, may make a complaint to the
loeal administeative offiver or loenl exeentive officer In the aren In which the
netion or inaetlon eomplnined of occurrved, or to such other officer as may be
provided In regulntions, If the officer to whom sneh complaint I8 made finds,
after investigatlon, that the complaint s well-founded, he shall prinoptly take
sueh steps as may be necessary and approprints to correct the action op Inaction
complalied of { and he shall notify the individual or other rorsnn making the
complaint of his dlsposition thereof, Any such individual or other person disnatis.
fled with the action taken may in writing request a hearing thereon and shall be
afforded opportunity for the snme pursuant to subseetion (b) of this section,

(b} Provision shall be made for the establishinent of necessary and sufficlent
tmpartinl tribunals to afford hearings to individunls and other perrons entitled
thereto under suhgeetlon (a) of this section, or section 217 (1) of this title, and
for further yeview of the findings, conclusions, and recommendations of such
tribunaly, In nccordnncee with regulations made by the Board, after consultation
with the Advisory Council,  With respect to any complaint involving matters or
questions of professional practice or conduct, the hearing body shall contain
competent and disinterested professlonal representation; and with vespeet to any
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complaint involving only matters or questions of professional practice or con-
duct the hearing body shall consist exclusively of such professional persons.

(¢) In administering this section in any Stute which has not assmmed respon-
sibility for the administration of henetits under this title ax provided in part D,
the Board (subject to the provisions of seetion 251 (b)) ghall, insofar as they
are applicable to its fanctions under thig title, have all the powers and duties
conferred upon the Federal Security Adinlnistrator by sectlions 205 and 206
of the Kocial Securlty Act, ng amended,  Such powers and duties shall he subject
to tho‘ Hmitatlons and rights of judicinl review contained In section 265 of
sueh Aet.

() In any State which has assumed responsibility for the administration of
benetits under this title as provided in part D, the powers and duties of the
State agencey shall be xubject to such rights of judiclal review in the conrts of
the State as the law of the State may provide; subject, however, to veview hy
the Supreme Court of the United States in sueh cases and in such manner as is
rovided in secetion 237 of the Judiclal Code, as amended,

PART G--FIS8CAL PROVISIONS
PERSONAL ITKALTH SERVICES ACCOUNT

See, 2710 () ‘There s heveby crented on the hooks of the T'reasary of the
United States a sepurate acconnt to he known as the “Personal Health Services
Neconnt” (I this title, veferred to as the “account™). Funds in the account
uot required for current withdrawals shall he invested by the Seeretary of the
Treasury In the types of obligations which may be acquired by the Federal
Old-Age and Survivors Insurance Trast Fund, and In aecordanee with provisions
governing such investments in sectlon 201 (¢) tg (@), Inclusive, of the Social
Security Aety a8 amended,  Funds In the necount shall he availuble for all
expeiditures necossiey or approprinte to cavey ont this title: except that (suh-
Jeet to the provisions of section 272 (£)) only xo much of such funds shatl he
uvallable for salnriex or other administrative expenses of any depnrtment o
ulmnw,\' of the Unlted States ax may be authorlzed in anununl or other approprin-
tlon Nets,

(i) There shult he appropreinted to the aceount for the fisenl year ending
June 30, 1050, and for ench fixenl year thereaftor—

(1) sums equal to 3 per centum of all wages estimated to he recelved
during such tiseal year;

(2) smms equil to the estimuted eost of furnishing dentul serviees and
homesnnesing services as pergonal healtheservice henelits daring such fiseal
year: andd .

() any further sums requirved to meet expenditures to earey out this title,

() There shall be appropeinted to the peconnt in the fisenl year 1949, 1 s
cagunl to 1 per contum of nll wages estinted to he vecelved during sueh fisenl
your, to constitute on July 1, 1040, o veserve o the aceannt for the parposes
specifid i recetion 272 (w),

() The nggregate approprintions to the necount, pirsuant to climses €24 und
() of subxectlon (b)Y, In approprintion Acts for any fisenl yvenr from 1050 to
1L, Inelusive, shull not exeoed one-half per contum, and In appropeintion Aets
for any flkenl year from 1053 to 1055, Inclusive, xhall nof exceed 1 per centfim
smms which shnll be avatlable from the nccount for provision during the fixenl
yonrg preceding sueh fiseal yenr,  Whenever an appropeintion s made on the
bastx of nn estimate of wages to he veeplved during o fisend year, the approprin.
tions for subsequent fisend years shall he adjusted by any amount by which such
oxtimnte wag gropter or loss than the amount of wages actunlly receivod,  Before
Junmary 1, 1055, and periodieally therenftor, the Congress will veview thix title
med will dotermine the amounts of approprintions to he made thereafter,

(o) Sums veeelved as relmbursementr to the necount piwrsuant to section 204
() op geetlon 205, or by vivtue of subrogntion pursuant to secetion 204 (e, shall
be deposited in the account and shall he available in aceordance with the provis
slons of suhseetlon (a) of this section,

ALLOTMENT OF FUNDS

See, 272, () The Board, after consultation with the Advixory Counell, shan
doterming, ns far in advance of the heginning of ench fixeal yenr ps poxsible, the
sums which «hall e avatlable from the acommt for provision during the fikeal
year of all classes, andl of each of the five elnsder, of personnl health-gerviee
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benetits speeified in section 201 (1), Nueh sums shall be determined, after taking
info conkideration the estimated amount which will be in the acconnt at the
beginning of the fiseal year and the anticipnted income of the acconnt thereafter,
with n view (1) to maintaining as nearly as practicable a uniform rate of expendi-
ture for personal health-service henefits in successive fiscal years, except for
approprinte allowance on account of anticipnted increase in the personnel and
facilities avallable to furnish personal health-service henefits and on acconnt
of reduction or withdrawal of vestrietions or Hmitations pursuant to seetion 202
(b, and (2) to establishing and maintaining n veserve fn the account adequate
to meet emergencey denunds in accordance with subsection () of this section
and adequate to maintain the rate of expenditure or to permit its gradual redue-
tion If the income of the acconnt should fall helow the fncome which had heen
anticipated.

() In necovdance with regulations presevibed after consultation with the
State agencles, the Bonrd, prior to the heglnning of each fiseal year, shall allog
to the sxeveral States, for the fiseal yenrs 19050, 1951, and 1952, 60 per centum,
and for ench fiseal year therenfter O3 per centum, of ench sum determined pur-
snunt to subsection (n). Such regulations shall provide for allotments on the
basis of —

, (1) the population in the several States eligible for benefits under this
title; i
(2) professional and other personnel, hospitals, and other facllities, ang
supplies and commoditios, to be available in the several Statex in the provision
of wueh benetits : and
(3) the cost of reasonable and eguitable compensation to snech personnel
and facilitios and for such supples and commmodities,
Kuech allotments shall operate, to the maximnm extent possible, hoth to assare
provizion to eligible Individunis of adequate personnl health-service heneflits in
all Statex and all loeal health-serviee areas, and also to inerease the adequiey
of services where personnel and tacilities are helow the natlonnl average,

(o) From the to time during ench fiseal yoar, the Board shall allot to the
several States the remaining 10 per centuni or the remnining 5 per contum, as the
case mny hey of each sum determined posunnt to subsection (), I making
allotments under this subsection, the Bonrd shall take Into consjderation the
funetors specitied n subseetion chy, but shndl, naddition, give speelal consideration
to the extent to which allotments under subsection () have proved to he fnsufll-
elent to permit provision of reasonably adeqguate benefits under this title,

(@) In addition to the sums determined piursuant to subsection (n) to he
avablahle for the provision of personal health-service heneflts, the Board, aftep
consultution with the Advisory Connell, is authorized to make emergency allot.
ments from the account i it finds that o disaster, epidemie, or other cause has
substantially inereased the vohwne of personal health-servico benefits vequired in
any purt of the United States over the volume anticipnted when the determina-
tions pursunnt to subseetion () were made,  Mlotiments pursnant te this sab-
gection shall he made to such State or 8tates, for sueh class or eliasses of personal
health-gepvice henefits, and in such amounts, as the Bord may find necessary to
meet the emergeney,

(o) The Boavd shall from time to time determine the amaumts to he pald to
wich State from its allofments under this section, and shall cevtify to the Seero.
tary of the Treasury the pmountg ko determined,  The Srevetavy shall thereupon,
and prior to gudit or settloment by the General Accounting Ofliee, pay to the
Ktate the amounts so certified,

() Funds prbid to g State for nny clnss of personnd health-gerviee bonetits shall
he uxed exclusively for the provizion of honefits of thut elass, exeept that the
ndministrative costs of the State in administering personal henlth-service heneflits
nnder this title may be met from the altotments to the Ntate,  Such administrative
costs, which noany fisenl yenr shinll not exeeed 5§ per centum of the nggregute
wllotments to the State for gueh fikend year, shatl he apportioned ax hetween the
reveral allotments n accordanee with the costs of administering the respective
clagker of benefits; and such apportionment may be mnde o such manner, and
by such sampling, statlstienl, or other methods, as may be agreed npon hetween
the Board and the State agency,

(g) In any case In which the Board has assumed vesponsibility for the ad-
mimsteation I n State of beneflits under this title In gecordnnee with section 242
() ov (@), all allotinents or bnlances of alotments to sneh State shall be nvalle
able for expenditure by the Board for the provisfon of personal health-gervice
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benefits in that State, and (until the Congress shall make funds available therefor
pursuant to section 271 (a)) for the costs of ndministration of such benefits in
such State. Expenditures authorized pursunnt to section 271 (a) for such costs
of administration shall be charged against allotments to such Ktate,

GRANTS-IN-AID FOR MEDICAL RESEARCH AND EDUCATION

Skc. 273, For the purposes of encouraging and afding the advancement and
dissemination of knowledge and skill in providing benefits under this title and
in preventing illness, disubility, and premature death, the Bonvd is hereby au-
thorized and divected to administer grants-in-ald to nonprofit institutions and
agoneles engaging in research or in undergeadnate or postgradwte professionnl
educntion,  Such geants-in-nid shall be made with respeet to ench project (a)
for which application hax been received from a nonprofit institution ov ageney,
stating the nuture of the project and giving the vensons for the need of financinl
ussistanee in eareying it out, and (h) for which the Board finds, with the advice
of the Advisory Council and after consultation with other Federal depariments
and agencles concerned with research or professional edueation, that the project
shows promise of making valuable contvibutions to the education or training
of persons useful to or needed in the furnishing of medieal, dental, nursing,
hospifal, or anxiliney services provided as henefits under this title, or to human
knowledge with respect to the enuse, prevention, mitigation, or methods of
dingnosis and treatment of disense and disability. During the five-year period
heginning July 1, 1949, the Board and the Advixory Counell shall give preference
and priority to grants-in-ald with respect to projects to aid vetorans of World
War IT seeking postgradunte edueation as medical or dental practitioners or
training for administeation of personal health seevices, disability henetits, re-
habilitation services, or relnted serviees, For the purposes of this section there
shall ho avaltable for the fisenl year 1050 the sum of $10,000,000, for the fiseal
year 1051 the st of 15,000,000, and for ench fiseal year thereafter an amount
oqual to 2 per centiun of the pmount expended for benefits under this title in
the Inst preceding enlendar yenr,  Such geants-inaadd, in sueh amounts and
for payment at such times as ave approved by the Bowrd, shall be certifled for
payment to the Secretury of the Frensury, who shall pay them from the
acconnt to the designnted institutions or ageneles,

Panr H—MISCELLANEOUS PROVISIONS
DEFINTTIONR

See, 281, As used In this title- -

(a) The term “wagex” means the sum of the following Htems, exeluding any
amount in exeess of £3,600 recelved (or, In the eage of Income from self-employ.
went, acerned) by any individunl during any ealendar yeonr—

(1) all venmneration for employment, ineluding the cnxh value of all
remuneration paid tn any medivm other than eaxh g oxcept that such term
does not fnelnde-—

(A) the amount of any pnyment mnde to, or on belinlf of, an em.
ployee under a plan or gystem estublished hy an eployer which makes
proviston for his employees generally or for o class or elnsses of his eme.
ployees (Including any amount pald by an employer for lnsuranee oy
annuities, or into n fund, to provide for any such payment), on nevount
of retivement, or sickness or aceldent disabiiity, or medleal nnd hos-
pitnlization expenses in connection with sickness or aeeldent disnbility,
or death; provided, in the case of a death benefit, that the employee (1)
has not the option to receive, Instead of provision for such death benefit,
any part of such payment or, it sueh denth henefit ig fusured, any part
of the premiums (or contributions to promivms) pald by his employer,
and (1) hag not the vight, under the provisions of the plan or system
or poliey of insurance providing for such death beneflt, to nsxign such
henefit, or to recelve a cash consideration fn len of such henetit either
npon hir withdrawanl fromn the plan or system providing for such henefit
or upon termination of such plan or system or poliey of insurance or of
his employment with such employer;

(B) the payment by an employer (without deductions from the re-
muneration of the employee) of any social-insurance tnxes or contribu-
tlons imposed upon an employee; or
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(C) the value of services exchanged for other services for which there’
is no puyment other than the exchange; and .

(2) all net income from farm, business, professionnl, or other self-em-
ployment,

(b) The term “employment” means any service of whatever nature performed
by an employee for the person employing him, hrrespective of the eitizenship or
resldence of cither, (A) within the United States, or (B) on or in connection with
an Amerlcan vessel or an American civil aireraft under a contract of service
which I8 entered into within the United States or during the performance of
which the vessel or afrcraft touches at a port or airport in the United States, if
the employee is employed on and in connection with such vessel or ajreraft when
outside the United States, excopt—

(1) service in the active military or naval service of the United States;

(2) service performed in the employ of a State or any political subdivi-
sfon thereof, or any instrumentality of any one or more of the foregoing
which I8 wholly owned by one or more States or political subdivisions;

(3) casunl labor not in the course of the employer's trade or husiness

(4) service performed by an employee on or in connection with g vessel
not an American vessel, or an alreraft not an Amerfcan afreraft, If the em-
ployee is employed on and in connection with such vessel or alreraft when
outside the United States;

(5) service performed by a duly ordained or duly comnissioned or licensed
minister of any church in the regular exercise of his ministry and service
performed by a regular member of a religious order in the exercise of duties
required by such order;

(6) service performed by an Individual as an employee or employee repre-
sonmt'l\'«]' as defined in section 1 of the Rallroad Retivement Acet of 1937, as
amended ;

(7) scrvice performed in any calendar quarter in the employ of any orguni.
;/.m]iml lct-’x(-mpt from tncome tax under scetion 101 of the Internal Revenue

‘ode; If—

(A) the remuneration for such service does not exceed $45; or

(BB) such service 18 In connection with the collection of dues or pre.
mimns for a fraternal benofleinry soclety, ovder, or association, and {8
performed away from the home office or {8 ritunlistie service in connees
tion with any such soctety, order, or associntion ; or

(C) sueh service I8 performed hy a student who {8 enrolled and 48
reguinrly attending clnsses at a gchool, college, or university

(8) service performed in the employ of a foreign government (ineluding
sarvice as a consular or other oflicer or employer or a nondiplomatie repres
sentutive) ;

(9) service performed in the employ of an ingtrumentality wholly owneil
by a foreign government s if—

(A the seeviee B8 of o charncter shinilae to that perforied in foreign
conntiles by cmployees of the United States Government or of an instras
mentality thoreof; and

() the Seeretary of State xhall cortify to the Federal Securlty Admine.
Istrator that the forelgn government, with respeet to whose lnstramen.
tantity and employees thereof exemption is elnimed, grants an equivaleont
exemption with vespect to simdlay sevvice performed in the foreign couns
try by employees of the United States Government and of Instrmmen.
tnlitios thereof ;s nnd

(10) service performed In the employ of an internationnl organization
entitled to enjoy privileges, exemptions, and immmanities as an international
organtzantion under the Internntlonn) Organtzations Tmmunities Act,

) In any ease In which an individanl has vecelved 3,000 in wages in a eals
oddnr yenr, not less than $150 of such wages shall he deemed, for the purpose of
sectlon 204 (), to have been vecelved by him in the gunrter during which the first
of sieh wages wore In faet received by hiim nnd in eneh guarter of siuch ealendar
vear therenfter,

(1) ‘The term “benefit year” menns o perlod commencing on July 1 of any year
und onding on June 30 of the sueceeding year,

o) The term “quarter” and the term “ealendary quarter” wmean a perlod of three
calendar months ending on Mareh 81, June 30, September 30, or Decomber 31,

(f) The term “employes” fnclwdes (In additfon to any individunl who 18 a
sorvant under the law of master and servant) any individunl who performs serv-
leo, of whatever nature, for n person, nnless the seeviee is performed by the indi.
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vidual in pursuit of his own independently established business. 'The term
“enployee” also includes an officer of a corporation,

(g) The term “American vessel” menns any vessel documented or numbered
under the laws of the United States; and includes any vessel which I8 neither
documiented nor numbered under the laws of auy forelgn country, If ity crew is
eniployed solely by one or more eitizens or restdents of the United States ov
corporations organized under the laws of the United States or of any State,

(h) The term “Amerienn afveraft” menns an ajveraft vegistored under the Inws
of the United Ntates,

(1) The term “State” includes Alnska, Hawail, and the District of Columbia,

(1) The term “United States,” when used in n geographie sense, means the
several States as defined in subsection (i),

(k) The term “dependent” means an unmanrried child (inclwding a stepehild,
adopted or foster chlld) of an individual, who is under the age of eighteen, or who
is under a total disability which hux continued for a period of not less than six
consecutive calendnr months and is lHving with such individunl ov receiving regu-
lave support. from him: a wife of an individunl living with such individuat or
recelving reguine support from him: o husband who is under a total disability
which has continued for a perfod of not less than six consecutive ctlendar months,
and is Hving with or recelving regulir and substantinl support from such indi-
vidgual; and a parent who s living with or vecelving regulne and substantinl
support from such individunl,

(D) The term “person”™ menns an individual, o trust or estate, a partnership,
a corporation, an assoviation, a consumer cooperative, or other organization,

AVAILABILITY OF PUBLIC-ANSISTANCE GRANTS FOR SECURING PERSONAL TIEALTH
BENEFITH

NEe, 2820 In order that Federal geants to States for old-age axststanes, nid
to dependent ehildren, and ald to the blind shall be availuble to the States for
|)n)'m'lslun of henefits for noninsured needy individuals, as provided in seetion
205-—

(n) Title T of the Soclal Recurity Act, as amended, is amended—

(1) By amending sectlon 6 to vend:

“SEC 60 When uxed In this title the tevm ‘old-nge assistnnee’ meang money
payments (o needy aged Individuals, and relmbyrsements to the Personnl Henlth
Nervices Account with respect to needy nged individuals,”

() By steiking out in section 3 (a) “not counting 8o mneh of such expendl-
tuve” and fnserting in llew thereof “not counting so mueh of any money pay-
ment’ s and by steiking ont fn clause (A of sueh gabsectlon 'who recelved
uld-nm: assiztanee” and nserting I len thereof “who yecelved money pay-
menty",

(h) "Pitle TV of such Act i amended—

(1Y By amending section 400 (b) te vend:

S The term ‘ald to dependent ehllldren' menans money payients, and re-
fbrsenients to the Personnl Health Services Account, with vospeet to a depend-
ent ¢l or dependent children,”

(2) By steiking ont In geetion 403 (a) “not connting so much of such ox-
penditnre” and lngevting in lien thereof “not connting ro mueh of any money
payment”™; aud by steiking ont n clnnse (AY of such subsection “with respect
to whom ald to dependent ehildeen tg pald” and ingerting in Hen thereol “with
respect to whom money payments ave made®,

() 'I'itle X of such Act {8 pimended—

(1) By amending seetton 1000 to vead:

“NEe, 1008, When uxed in this title the term ‘ald to the blind' menns money
payments to blind individuals who nve needy, and relmbnysements to the Personnl
Hoealth Servicex Aceonnt with vespeet to blind individuals who are needy,”

(2) By striking ont in seetfon 1008 (n) “not counting so much of such ex-
penditiwre’ and Ingerting in Men thereof “not ecounting #o much of any money
payment' s and by steiking ont {n elnuse (A) of such subseetion “who vecelved
ald to the Hlind” anad ingerting in lew thereof “who veeelved money payments”,

FFFECTIVE DATR

REe, 283, The effective date of thig title shall he the date of iR enactment,
but personnl heatth serviees shall first beeome avatlable as benefits in necordance
with this title on July 1, 1049,
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TITLE HI--DEVELOPMENT AND EXPANSION OF HEALTH SERVICES
PART A—GRANTS TO STATES For HEALTH SEI;VICESV

PURPOSES

SEC, 301, (1) ‘The purpose of this part is to ennble each State to

(1) expand its basic State and leeal publie health organization and the
basie services provided thereby, in order that such services, together with
all other services provided through such organizuation, may be made readily
available in all communities in the State;

(2) establish and maintain adequate maternal and child health services,
and particularly services for locating and caring for crippled or otherwise
physically handicapped c¢hildren;

(3) establish and maintain adequate health services for the early de-
tection, prevention, treatment, and control of tubercnlosis, veneveal disenses,
mental disorders, cancer, heart and degencrative disenses, dentual disorders,
nntritional defleleney disenases, or other diseases or conditions which huve o
high morbidity or mortality incidence or which requive extensive cure or
spoecinlized therapy

(1) establish and maintain adeguate health services for the aged, the
chronlenlly Hl, workees in Industry and other groups in whose heaith or
health problems the publie has a special interest or responsibiity 3 and

(7)) provide tralning for personnel engaged or to be engnged in adminis-
tering or furnishing services provided pursuant to this title, and to develop,
promote, and demonstrate more effective measures for careying out the
purposes of this title,

(hy Ax used In subsection () of this section, “health services” include the
provision of medienl, nrsing, dental, und hospital care and related services to
fndividunls in the categories mentioned, to the extent that such eave or services
are not otherwise avallable to such individuals under title 11 of this Act, and
ineludes with vespeet to impairments and diseases speetfieally mentioned, meas.
ures for the prevention, dingnosis, treatinent, and control of the same,

GRANTS TO HTATES

NEe, 302 Po assist the Statex and the countles, health distriets, and other
pulitlen] suludivisions of the States in corrying out the purposes set forth in see-
tion 301 of thix title, there I8 hereby anthorized to be approprinted for the flsenl
year ending June 30, 1048, the s of $100,000,000; for the tikeal yoar ending
June 80, 190445, the sum of 150,000,000 for the fiseal yenr ending June 30, 1900,
the sum of $225000,000 : for the fiseal yeurs ending June 30, 1051, and June 30,
1052, the sum of 00,000,000 enchi: and for sueceeding yenrs sums sufficlent to
carry out the purposes of this seetlon,  The swis mnde available under this
seetion <shall by used for muking puyments to States which have submitted and
hud approved nunder section 804 State plans for carvying out such purposes.

SERVICER TO NTATER

Sk, 208, To cnable the Federal Soeurity Administeator (n) to assist the Stntes
by developing, promoting, and demonsteating more effective measures for earey-
fng out the perposes of thiv paet, by condueting investigations, stndies, and ve.
sopeeh In proventive trentiment or control menxures, and by providing, through
the Publie Iealth Servieo or the Chlldven's Burenu or through grants to publie
or other nonprofit insgdtmtions, tralning in the administention or the provision
of health services to be furnlshed under this tide, and () to pay the salavies,
allowanees, nud teavel expenses of commissloned oficers and other personnel of
the Public Health Kerviee and the Chiidren's Bureanw detatled to asxist the States
I enreying out the purposes of this part, there Is heveby authorlzed to be appro-
printed for ench fisenl yenr a s sufliclent to envry out the purposes of this
subsection, .

STATE PLANS

SEe, 304, () Any Sate desiving to take advantage of the provislons of gees
tlon 802 iy Qo xo by submitting and having approved a 8tate plan or plans for
carrying out the purposes of section 301, Any such State plan must—
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(1) provide for the establishment or designation of a single State health
agency to ddminister or supervise the administration of the plun which,
insofur as feasible, shall be the same State agency which administers or
supervises the administration of the benetits provided under title I of this
Aet, and provide, in the case of a State plan to earry out any of the pur-
poses of clause (2) of section 301 (n), for the ndministration or supervision
of adminlstration of such plan, not later than the end of the fourth year
after the diute of enactment of this Act, by the sume State health ageney
which adminlsters or supervisés the ndministration of any other State plun
to earry out any other of the purposes of that clause;

(2) provide for substantial financind purticipntion by the State;

(3) provide for the tralning of personnel engaged or to be engaged In ad-
ministering or providing henlth services under the plan;

(4) provide for the progressive extension and improvement of the services
provided un.ler the plan so that, within ten yeavs after approval of the State's
first such plan under this xection, such services will he avalluble in each
political subdivision the State and, in the caxe of any plan to carry out the
purposes of clnuse (1) of section 301 (a), there will be a full-time local or
district health organization providing basic health services in ench political
subdivision of the State;

() provide for State standards for services to he furnished to individuals
under the plan, Including standards for professional personnel vendering
medical, dental, nursing, and rvelated types of care or services, and standards
for hospital and other institutionnl enve and serviges;

() provide that In carrying out the plan there will be no disceimination
on geeount of race, eolor, ereed, cltizenship, or economie status, and for
wranting an opportunity for a hearing before the State ageney to any indi-
vidual denfed any services under the plan and to any person or organization
m'u'tk-nmt|nu or desiving to participate in farnishing services under the
plan: .

(7) provide such mothods of administration, ncluding methods velating
to the establishment and maintenanee of personnel stnndards on g merit
basis (exeept that the Federal Seenvity Administrator shall exerelse no
authority with respect to the selection, tenure of oflice, or compensation of
any individun! employed in nccordance with sueh methodsy, as ave found by
the Federnl Security Administeator to be necessary for the proper and
efficient operntion of the plan;

(8) provide safeganreds which vesteiet the use and disclosire of informa-
tion concerning Individunls receiving or providing sepvices nnder the plan
to purposes dlveetly conneeted with the ndministention of the plan;

() provide that the State agency will cooperate with medieal, dental,
hospital, nursing, health, edueationnl, and welfare groups or organizations
In the State, and will cooperate, including where necessary entering into
working agreementy, with other publie agencles ndministering or providing
services related to those turnished under the plan;g

(1)) provide for the designation of an advisory councll or counells and
for technieal advisory committees, as necessary, to consult with the State
agency In enveying out the plan, such counetls and committees to be come
posed of representatives of pullie and private ngencles or organlzations ad.
ministering velated programs, of persons chosxen from the professtons whose
memhers furnivh serviees under the plan, and, in the ense of the counelis, of
representntives of the publie xelected from persons who ave Informed on the
need for the services provided under the plan;

(11) provide that the State ageney will make such veports, in such form
and contuining sueh Information, ns the Federal Seenvity Adminigteator may
from time to time reaxonably vequire and will give him aceess to the records
upon whieh such informntion Is hased !

(12) indleate the purpaxe or purposes, from among those set forth in
section 301, which will be currled out under the plan, and provide, for each
fisenl yenr during which the plan ghall be {n effoct, n program for enreying
out ench sguch purpose,  8uch progeam shall include a finnnelal plan of
the totnl sums to be expended for ench such purpoxe under the progeam
during the flsea) year reasonable agsurance by the State ageney that (¢ wil
expend for the program a sum approxtmately equal to that so extimnted,

() The Federal Security Administeator shall approve any Btate plan, or
modifleation of a State plan, which he finds complies with the provisions of snbhe
section (a), except that he shall not approve any plan containing any require-
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ment under which any person living in the State would be denjed any services
under the plan on account of place or length of resldence. After inttial approval
of o plan, no change required pursuant to this title shall be eftective prior to
the July 1 next suceeeding the making of such requirement, except with the
consent of the State or in accordance with further action by Congress,

(¢) In the event of his disapproval of any plan or any maodification of a plan
submitted by a State pursuant to this part, the Federal Secuvity Administrator
shull notify the State of such disapproval, and shall, upon request of the State,
afford it reasonible notles and opportuuity for a hearing on such disupproval.

ALLOTMENTS

SEC 805, From the totul sums approprinted under secetion 302 for each tiseal
yenr, the Foederal Security Administrator shall, ax far in advance of the begin-
ning of ench fiseal year as possible and from time to thne during each fiseal year,
make allotiments of such sums among the States in aceordance with regulations
preseribed by him, §8uch regulations shnll provide for the making of allot-
ments on the busts of (1) the population of the respective States, and (b) thelr
tinancinl resources,  Such regulations shall also provide that the allotment
for any State may be reduced to the extent that any amount esthnated fn the
State's plun or plans to be expended thereunder tor carrying out any one oy
more of the parposes in section 301, exceeds an amount falrly representing the
need in sueh Stte for cavrying out sueh purpose or purposes (ax compared with
the ueeld for careying out other purposes set forth in secetion 301, and with the
amonnts, 15 any, It estimates [Cwill expend for such other purposes under plans
stibmitted pursnant to this secetion),  Upon making wilotments under this seetion,
the Federal Recurity Administrator shall thereupon notify the Mecretary of the
Trensury and ench State of the amount of Its allotment under this section,

PAYMENTS TO BTATES

SEC 306, () From the allotment avalluble thevetor under section 303, the
Scecretary of the Treasury shnll from time to thae pay to each State shich has
un approved plan for carrying out one or move of the purposes set forth In section
301 an amount, which shadl be used exclusively for earrying out the State plan,
equnl 1o the Federal pereentage of the totnl suins expended under the State plan
during the perlod tar which sueh pnyment Is made,

(b) The method of comnputing and paying such umounts shall he as follows

(1) The Federal Securlty Administrator shall from thie to thoe, but not
losg often than semfannunlly, estimate the amonut to he pnid to the State
from it& allotment under the provisions of subsection (), sueh estimates te
be bused on (A) a report filed by the 8tate containing its estiimate of the
total sum to be expended duving the period for which the'estimate ts made in
accordnnee with such subsection, Including an estimate of the State and loend
funds to he expended, and (B) such other data as to estiimated expenditures,
and sueh hnvestigntions ax the Administrator deems necessapy,

(2) 'The Federal Security Administrator shall then cortify the nmounts xo
extiinted by him to the Seeretnry of the Trensury, redneed or inereased, ns
the caxe miny be, by the nmounts by which he finds that estimntes of required
expenditnres for nny prior perlod were greater or less than the aotual expendi-
tures for such period,  Upon roceipt of aueh certiflention, the Seeretary of
the Trensary shall, prior to audit or gettlement by the General Accounting
Offiee, gy In aceordance with sneh cortiflention,

FEDERAL PERCENTAGH

8Sie, 307, For the purposes of this part—

() the “Federal percentage” for any 8State shall be 100 per centum less
that percentage which hears the same ratlo to 0 per centuin as the per eaplta
Ineome of such State bears to the per enplta income of the continental United
Stutes, oxcept that (1) the Federal percentage shall in no ense he more than
0 per centim or less than 50 per centum, and (2) wntil por capita Income
data are regularly avallable for Alnskn, Hawall, Puerte Rico, or the Virgin
Islands, the Federal percentage for A!nsl'm and Hawall shall be 50O per centum
each, und the Federa) pereentage for Puerto Rico and the Virgin Islands
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shull be 5 per centum, and therenfter the Federal percentige for ench shall
be computed as for n State .

(b) the Federal percentages shall be promulguted by the Fedoral Securlty
Adminisgteator between July 1 and August 31 of ench oven-unmbered year,
on the busis of the avernge of the per capita neomes of the States and of
l}u- continental United States for the three most recent eonsecutive years
for.which satisfactory data are available from the Departinent of Commeree,
Such promulgation shall be conclusive for ench of the two fiseal yenrs in
'tl‘w perlod beginning July 1 uext suceeeding such promulgnation: Provided,
Fhut the Federal Security Administrator shall promulgate such pereentages
:lwﬁ;;t;:t a8 possible after the enaetment of this Aet to be effective untit July

+ .

(¢) the term “continental United States” does not inelude Alnskn, Hawaii,

Puerto Rico, or the Viegin Islands,

OPERATION OF STATE PLANS

Sk, 308, Whenever the Federnl Security Administeator, after reasonable notice
and opportunity for heaving to the State agency administoring or supervising
the adminfsteation of a State plan, finds that, with vespeet to money paid the
State for currying out such plan from approprintions pursunnt to seetion 302,
there fx a faflure to comply substantially with-—

(n) the provisions of this parvt;

(b) the provisions of such plan or the provisions requived by seetion 304 (a)

to be included in such plan;

() the regulations issued pursaant to this part;
he shall notify such State ageney that further payments will not be made te the
Ntate from approprintions under such section (or in his diseretion that further
payments will not be made to the State from sueh approprintions for netivities
in which there is such follure), until he Is satistied that there will no longer he
any such fafluve,  Until he I8 8o satisfied, the Federal Seeurlty Administeator
shall make no farther certitiention for payment to such State from approprin-
tlons under sueh section, or shadl it puyment to netivities in which theve i
no such failure,

REGULATIONS

8ee 800, Phe Fedornl Seeurity Administentor shall preseribe sueh vogulntions
as may he necossary to enery out his functions under this tide, AL sieh regatn-
tions or amendients of vegulntions with vespeet to geants to States shall e
proseribed only after cousuitation with n conference of vepresentatives of the
Stute agencles administering ov supervising the ndministintion of any of the
plaus affected by such vegulations or uiendments, Insotae as practicable, the
agreetient of stueh vepresentatives to the regulntions or amendimonts shalt be
obtained prior to their issnance,

ADMININTRATION

S0, 310, ‘Uhe Federnl Seeurtty Mdministeator shall perform the funetions with
which he I8 ehnvged under this title through the Publie Health Seeviee, the
Chlldren's Burew and sueh other units of the Federal Seenrlty dgeney as he
may determine, and ho may delegate suel funetlons to offleers and employees of
the Ageney,

ANNUAL HEPORY

Spe. 311, The Federnl Seenrity Adwintsteator shald ineludo in is anonund veport
to Congross n full nevount of the administention of this purt, Inelnding a reeord
of consultations with eonferences of representatives of the State agenclos admin.
istoring or sapervising the adimbdstration of plins approved under this title, the
yecommendations of sueh conferences, nl connents thereon,

IEFINUPIONS

SE0, 812, An used 1n this title, the ternt *State” menns a State, the Distviet of
Columbln, Alnskn, Hawall, Puerto Rivo, or the Viegin Islands,
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REPEAL AND TRANSITION IROVISIONS

SEC 813, (n) Parts 1 and 2 of title V of the Socinl Security Aet, as amended,
and section 314 of the Publie Health Service Act, s amended, snre hereby repeated,

(b) If any State eannot on date of enactment of this Aet fully comply with the
conditions requived by thix title for payments from the appropriations wder
section 02, sueh State my receive such payments until sixty days after the
legisiature of such State tirst meets in due course after such date of enactinent
or until the earliest effective date after such sixty days which conld he given in
such State to legislation passed within such sINty duys to secure such payiments,
whichever is the lnter, it such State compiies with sueh condittons to the extent
possible.  In the case of any State in which a State plan for services to erippled
children approved under part 2 of title V of the Soclal Security Aet provides,
immedintely prior to the ennetment of this Aet, for administration or supervision
of administeation of such plan by a State agency other than a State health
ageney, the plan of such State to earey out the purposes of section 301 (1) (2) of
this Act with respeet to services for evippled children may provide for adminis-
tration or superviston of wdministration of the plan with respect to such purposes
hy such other ageney, but oniy until the end of the fonrth year after the ennetiment
of this Act, and until the end of such fourth year such o provision shall be
deemed to comply with the requirements of paragreaph (1) of seetion 304 (n).

Pary B--ConsiruUertoy oF Heavrn Faciirres
AMENDMENTR OF HOSPITAL SURVEY AND CONSTRUCTION ACT

REc, S21, (o) Neetion 621 of the Pabtie Health Service Aet (as added by the
Hosplta)l Survey and Construetion Aet) s amended o reiad ns follows:

C"AUTHORIZVITON OF AUPROPRINTIONN

“NEC, 621 L ovder to assist the States I eaveying out the pueposes of seetion
Go1 by, there are hereby authovized to be approprinted for the fiseal year
onding Jane 30, 1847, the sum of $TH000,000, aud for the txeal year ending June
A0, B8, and for each of the elght sueceeding fixeal years the sim of $100,000,000
for the constreaction of public and other nonprofit hospitals s and there ave further
unthortzed to he nppropeinted for sueh constraetion the sums provided in seetion
a4, Phe sutae approprinted pursinnt to this seetfon =hall he used for mnking
payments (o States which hinve submitted, and had approved by the Surgeon
Genernl, State plans for eareying ot the purposes ol seetion G0 (h) 3 and
tor maklng payments to politieal subdivisions of, and publie or other nonprotit
ageneies jn, "ieh States”

() Parngeaph (5 of seetlon 628 (n) of such Aet I8 amended by steiking out
the words “and for mintenanee amd opevation®,

(¢) Neetion 624 of such Acl s amended by streking out the words 83% pey
coentum”, in the second sentence of sueh section, and lnserting e Hea theveof
the words “sueh State's allotment pereentage”,

() Nubseetion () of wectfon G20 of sueh Aet I8 amended by steiking out
the words “uned for {5 maknteninee and operation when completed® from elnuse
s and by stetking out the words “33b, per contim® in ihe thivd sentence
o sueh subgection and rerting in Hen thereof the words “the Rtate's allotiment
pereentage”,

() Subreetion () of section 62 of sneh Aet s mpended by steiking out
the words “33% per contum® i the fivst sentence of sueh subsection and insert.
g In New thereof the words “the State's aHotment peveontage®,

(f) Subsection (¢) of seetion 620 of sueh aet I amended by steiking out
the words "3 per centum® awl by lnxerting in Hen thereof the werds “the
State's allotment percontage”,

() This section, and all amendments to the Pablie Health Seeviee Aet made
by thin seetton, shall become effective July 1, TMT. State plans approved by
the Sargeon eneeal pursuant to seetton 628 of that Aet prior to Jaly 1, 1044,
shnll not solely by virtue of such amendmoents, or any chupges in vegulntions
umde necessary thereby, be deemed not to conform with title VI of that Aet
or vegutlntions made therennder bt sueh plans iy with the consent ot the
State and with the approval of the Surgeon General he modified retronetively
1o take ol andvantage of the amendiments made by this seetion,



